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Practical tools and insights to help
you find funding that works for your
organization



State of the third-party
efficiency financing market



Opportunity by Sector

Residential (35%)

Industrial (40%)

$520B
Opportunity

Commercial (25%)

Source: Unlocking Energy Efficiency in the U.S. Economy (McKinsey, 2009)
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Easily accessible financing by project size

Under $250k $250k - $1.5M Over $1.5M

Source: Efficiency Financing And Insurance Survey (Joule Assets, 2013)
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Financing options available in the market

Energy Efficiency Financing » Internal Funding
Traditional Financing Specialized Financing

Leases Loans On-Bill E’roperty Assessed Savings-Backed
Clean Energy (PACE) Arrangements

» Capital Lease » Commercial Loan » On-Bill Financing » Commercial PACE » Energy Performance
(OBF) Contract (EPC)
» Operating Lease » Below-Market » Residential PACE
Loan » On-Bill Repayment » Energy Services
> Tax-Exempt (OBR) Agreement (ESA)
Lease

Source: Better Buildings Financing Navigator
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ENERGY EFFICIENCY FINANCING NAVIGATOR



Back to partnerships ~ Explore options  Find financing ~ Connect with Financial Allies  About the Navigator

ENERGY EFFICIENCY FINANCING NAVIGATOR

Home » Energy Efficiency Financing Navigator

There are many ways to finance energy efficiency projects in buildings you own or occupy. The Navigator helps you
cut through this complexity to secure financing that works for you.

What would you like to do?

Find financing that fits Connect with Financial >

Explore financing options y
Rl your needs Allies

More about the Navigator Have feedback? Email us at BetterBuildings@ee.doe.gov

[Live Demo]



Back to partnerships Explore options Find financing ~ Connect with Financial Allies  About the Navigator

ENERGY EFFICIENCY FINANCING NAVIGATOR

Home » Energy Efficiency Financing Navigator

There are many ways to finance energy efficiency projects in buildings you own or occupy. The Navigator helps you
cut through this complexity to secure financing that works for you.

What would you like to do?

Find financing that fits Connect with Financial

lore fi t
Explore financing options > your needs Allies

More about the Navigator Have feedback? Email us at BetterBuildings@ee.doe.gov
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Sustainability Market Context

Strategies
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A The economy continues to grow

I albeit more slowly than historically but also with longer sustained
growth

A But with interest rates at generational lows and Fed Funds rate
close to zero

I Owners can no longer rely on cap rate compression to drive value
creation

A Owners must b@roactivein managing assets
A Must makestrategic investments

A Must drive tenant retention, occupancy, NOld@ate value
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Owners are used to taking risk around leasing, maintaining and managing
real estatec

I not around sophisticated energy retrofits

Sophisticated, larger, well capitalized Owners are executing retrofits
I who typically have internal expertise
I And who have the internal capital to do so

But these Owners are 15% or less of the real estate market

Thus for most Owners efficiency retrofits raise real concerns about RISK
and access to capital

I and without the internal expertise or capital to mitigate
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Sustainability Retrofit Risk
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Rising utility and maintenance costs
Less reliable service

Tenant expectation of transparency in energy/environmental
performance

Increasing heat load due to increased density: more people, phones,
monitors, printers per SF

Tenant complaints
Market trends
Legislative and regulatory trends
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Sustainability Expertise Challenge

Strategies
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A What if there is no internal expertise on efficiency retrofits?

I Many agencies and utilities have retrofit resources and rebatesrth the time!
A Los Angeles Better Building Challeggeovides technical expertise, process guidance
A Northwest Energy Efficiency Alliance (NEEA), NYSERDA and other efficiency agencies
A State Energy Offices

A Building Owners and Managers Association International (B@W#re to follow

T BOMA Energy Efficiency Program (BEEP) Offers education on the financial valuing of efficiency and how to sell interr
T BOMA Energy Performance Contract (BEPC) model toolkit

I Many projects can be run just like any other capital progect

A Energy Service Compani&SCpprovide project management oversight expertise and
completion guarantees

A Consultants that focus on retrofit project management
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http://www.boma.org/bepc
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https://attendee.gotowebinar.com/register/3486526459115811842
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